
CURRENT SITUATION IN INDIA S ECONOMY

The economy of India is a developing mixed economy. It is the world's seventh- largest . Historians Tapan Raychaudhuri
and Irfan Habib claim this state patronage for overseas trade came to an end . By the late eighteenth century, the British
East India Company had entered the Indian political theatre and established its.

Considering that past bank mergers have not turned out the way they were envisaged, there are several doubts
over the fresh move announced by Finance Minister Nirmala Sitharaman. Automobiles skids to historic low,
miles to go for electric The automobile industry employs 37 million people and contributes to seven percent of
the country's GDP. Which means, economic uncertainty is probably the only certainty at this point. State Bank
of India SBI Chairman Rajnish Kumar told several business dailies that the next two months will be critical in
terms of reviving the economy. Unfortunately, things are not looking good on the investment front. It also
established a system of railways and telegraphs, a civil service that aimed to be free from political
interference, a common-law and an adversarial legal system. Sales of these vehicles during April to June fell
by 9. Entire sectors are in deep trouble â€” from autos to real estate, construction to telecom, and banking and
finance, apart from agriculture, which is spooking even normally stable sectors like FMCG. This is the biggest
fall since October to December , when two-wheeler sales had contracted by  Silver coin of the Gupta dynasty ,
5th century AD. In the last two fiscal years, the growth in government expenditure was at  Short-term boosts,
especially during the festive season, may significantly help in increasing demand. As for exports, the less said
the better. Economists at India Ratings and Research said a mixture of short and long-term measures are
required for a pickup in demand. While measures are being initiated to recapitalize banks and address the
NBFC liquidity crunch, the IBC regime still remains a work in progress. Therefore, a large number of people
are now sitting unemployed-a key reason why demand has fallen. At this point India needs reforms that create
short-term stimulus and pave the path for long-term stability, experts say. To that extent these are not new
homes and hence, cannot create the kind of economic activity that the building of a new home can. Biswal said
some of the protectionist elements in Indian policies could be looked into. Reviving demand in realty and
construction could steer the economy towards revival. It is planning to achieve 40 per cent of its energy from
non-fossil sources by which is currently 30 per cent and also have plans to increase its renewable energy
capacity from to GW by  Narendra Modi, Prime Minister of India, has launched the Make in India initiative
with an aim to boost the manufacturing sector of Indian economy, to increase the purchasing power of an
average Indian consumer, which would further boost demand, and hence spur development, in addition to
benefiting investors. Numerous foreign companies are setting up their facilities in India on account of various
government initiatives like Make in India and Digital India. Revenue-earning rail freight: The bulk of the
freight operations of Indian Railways is concentrated around moving certain commodities like coal, pig iron,
cement, petroleum, fertilizers, iron ore etc. There is some economic uncertainty in other major markets as
well," Biswal said. Both augur well. From the beginning of the 19th century, the British East India Company 's
gradual expansion and consolidation of power brought a major change in taxation and agricultural policies,
which tended to promote commercialisation of agriculture with a focus on trade, resulting in decreased
production of food crops, mass impoverishment and destitution of farmers, and in the short term, led to
numerous famines. Besides, the Government has also come up with Digital India initiative, which focuses on
three core components: creation of digital infrastructure, delivering services digitally and to increase the
digital literacy. The same applies to real estate, where prices have been flat for years now, and unsold
inventories in the top 30 cities of the country have hit a huge  Between April and June , two-wheeler sales
contracted by  Despite this, only one-sixth of India's population lived in cities by  How does one explain the
fact that housing loans are growing and so is the number of unsold homes? Nine of every 10 stocks 2, out of 2,
that traded on BSE are in the red since then. Belt-tightening by India Inc Most Indian corporates hoped for a
trump card of sorts from the Union Budget, but they came up against a brick wall on July 5. The year of the
bear Sentiment has turned sour post the first budget of Modi 2. While growth for the April-June quarter
slumped to a low of 5 per cent on weak consumer demand, Kumar hopes that demand will pick up once the
festive season kicks in. The question this leaves us with is, how do you solve a problem without
acknowledging it first? Of the four engines of growth, two â€” private consumption and exports â€”are out of
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action, and the other two â€” public investment and private investment â€” are under the weather. Meanwhile,
preferential treatment to EVs has made it a double whammy for conventional car makers. I think that's a big
step," Biswal said. During April to June , the gross tax revenue of the central government went up by just 1.
Exports have declined by almost 10 per cent in the span of a year. Bank retail loans: This data point goes
against the trend. India's labour force is expected to touch million by , based on rate of population growth,
increased labour force participation, and higher education enrolment, among other factors, according to a
study by ASSOCHAM and Thought Arbitrage Research Institute.


